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K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

August 26, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE:  South Carolina Electric & Gas Company
Request for Approval of Service Agreement for Firm Gas

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Service Agreement for Firm Gas
(“Contract™) between SCE&G and Diversified Plastics, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
i
K. Chad Burgéss

KCB/kms
Enclosure

ce:  Jeffrey M. Nelson, Esquire
John Flitter
(both via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way ~ MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141
wWww.scana.com



ORIGINAL

This original
tobe retumed
to SCEAG Company SERVICE AGREEMENT
This Agreement made and entered into this 2 Z day of Avg , 2011, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY/ its successors and assigns,
hereinafter called "Seller" and DIVERSIFIED PLASTICS, INC., its successors and assigns, herein-

after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and effective August 1, 2011, Buyer will receive service under the terms
of this Agreement, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 2 as set forth in Article 111,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements hereto
attached, for Buyer's facility located at 1275 Highway 917 W, Latta, South Carolina 29565.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article [V, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized
by Buyer only in Priority-of-Service Category 2 as set forth in Article Ill, Paragraph 1,
of the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.
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HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an houtly rate exceeding 14 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hercunder by means of automatic or manually
operated flow conirol valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on August 1, 2011.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2011, and shall continue in full
force and effect through July 31, 2012, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate as set forth in this Service Agreement.

2 SCEGO06-008



10.

11.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

BASE RATE

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 34 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Seller's "Purchased Gas Adjustment” applicable to Rate 34 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate .

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
19835, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

3 SCEG06-008



12.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code C-202
Cayce, SC 29033

To Buyer: Diversified Plastics, Inc.
1275 Highway 917 W
Latta, SC 29565

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECIRIC & GAS
DIVERSIFED PLASTICS, INC. COMPANY

Buyer Seller

By " Martin K. Phalen

)D re ;/ VICE PRESIDENT — GAS OPERATIONS
Title Title
4rre 1 g/t Ju
Date Date

4 SCEG06-008



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Avallable only to those custorners having firm requiremenis and a maximum daily guantity (MDQ) of at least 50 Dekatherms or
greater and using the Company's service for indusfrial manufacturing or large commercial operations. It iz not available for resale

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m.) of the
current billing month,

RATE PER MONTH

Monthly Demand Charge:

First 50 Dekatherms @ $552.00
Excess over 50 Dekatherms @ $7.19 per Dekatherm
Commodity Charge @ $ 7.3511 perDekatherm

DETERMINATION OF BILLING DEMAND

{a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: {1) The actual MDQ; {2) The confract MDQ; or {3) 50
Dekatherms.

{h) Billing Months of May-Cctober:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 5C Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.
ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $5.903 per dekatherm. These chargss are subject to adjustment by order of
the Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable safes tax, franchise fee or business license tax which may be assessed by any state or
local governmenial body.

PAYMENT TERMS
All bills are net and payable when rendered.
TERM OF CONTRACT

Service hereunder shall be provided under a written confract, with a minimum nitial term of one year with avtomatic extensions,
unless terminated by either party in accordance with the terms of contract. In the eveni of a default to the contract, this rate
schedule and the General Terms and Conditions will constitute a contract for a term of six months, A separate written contract shall
cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's Genera! Terms and Genditions are incorporated by reference and a pari of this rate schedule.

Effective For Bills Renderad On and After the 1st Billing Cycle of July 2011




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation {commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million doflars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages
Firm Sales Therms by Rate Class

{a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All caleulations of Demand Charges by customer class shall be dene monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transpoertation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = _(p-d}
s

{p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
caleulated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resuliing unit price then
multiplied by interruptible sales therms for the month. (See “Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Ultilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas soid to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month’s
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=_p _
d

{p) Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commeodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commaodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (¢) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commeodity Benchmark for inferruptible

sales, it shall provide written notice thereof to the Commission and the Office of Reguiatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



@ N

wEN®:

1.
12,

13,
14,
15.
16.
17,
18,
19.
20.

21.

22.

23,

24,

25,
26,

N . . ORIGINAL
SOUTH CAROLINA ELECTRIG & GAS COMPANY

s U“?ma;d GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
fo pe returnes JANUARY 1, 1985
to SCE&G Company |
- . Articlel  _ . ‘
: GENERAL .
These Terms and Condifions o industial Sarvice Agreements are stpplsmentary fo the Rules and Regutations issued by the Pubis Service Commission of South Carolina and fhe

General Tams and Condifions of South Carolina Elsslic & Gas Company as provided by the Public Service Commission of South Carofina. . )
‘The provision of these Terms and Condtions apply fo all persons, partnerships, corporations or others designated as Industrial vsers who are lawfully recelving gas service from South

Carolina Electic & Gas Company undsr rafe schedules or servios agraements filed with the Commission.
South Carclina Electric & Gas Company is referred fo hereln as "Seller’, and the user of prospeciive User i referred o a3 “Buyer®. The Public Sewvica Commission of South Caralina ls

referred fo hereln as “Commission”.
Article I

DEFINITIONS
Except where the confext otherwise Indicates anofher or different meaning or infent the following terms are infended and used and shall be construed to have meaning as follows:
“Day" shall meaa a period of twenty-four (24) conseoutive hotrs beginning and ending a¢ 8:00 AM. Easter Time or at such time as the Sefler and the Buyer may agree upan,
less than twenty-eight (28) days nor more than thirfy-four (34) days.

“anth” shall mean the period befwsen any two (2) regular readings of Seller's meters which shail not be
“Year” shall mean a period of 365 days commencing wit the day of first delivery of gas kersunder, and each 365 days thersafter except that In a year having a dafe of February 29th,

such year shafl consist of 366 days.
“Cubic foot of gas" shall mean the amount of gas required to i a euble foot of spacs when tha gas is atan absolute pressura of fourtsen and seventy-three hundredths (14.73) pounds
per squara fnch at a temperature of sixty {66) degrees Fahirenheit
*CCF" shall mean ong hundred (100} cubic feet of gas.
"MCF" shall mean ona thousand {1000) cublc feet of gas.
"3TU" shall mean 3 Brifish Thermal Unit and is the amount of heat required to raise tha temperature of one (1) pound of water 1° Fahrenheit at 60° Fahrenhef.
 “MMEBTU" shall mean one mifion British Thermal Uniis. i o
"Therm" shall mean the quantiy of heat energy which is 100,000 Britich Thermal Unis.
"Dekatherm?” (df) shall meanon mition Briish Thennal Units and Is synonymous to tha term MMBTU.
"Natural Gas' of "Gas” shall mean natural gas, procassed, unprocessed, vaporized liquid natural gas, synthafic gas, propane-air mixture or any mixture of these gases.
“Firm Service" shafl maan from published ta:iffs andlor contracts under which Seller Is expressly obligatsd to daliver speciflc volumes wihin a given time period and which anticlpates no

intarruptions but which may permit unexpecled Inferruption in case the supply to higher priority customers is fhreatened,
s not expressly obligated fo defiver spacific volumes within a given time period, and which

"ntermupfible Servics® shad mean service from approved confracts under which Corapany |
aniicipates and parmits intemuption on short nofics, or service under approved conlacts which expressly or impliecly require instafiation of altemale fuel capabiity.
"Commetcizl Servica" shall mean serviss to Customers engaged primarfy in the sale of goods or servicas Including institutions and tocal, sate and federal govemment agencies for uses

ofher than those Involving manufacturing or electric power generation. )
“Industilal Services” shall mean seivics to customers engaged primarily in a process which creales of changes raw of unfinished materials inte another form or product including the
generation of electric power. -

"Plant Profeclion Gas* shall mean the minimum volumes raquired to prevent physical han o the plant facllifies or danger fo plant personnal when such pretaction cannot be afforded
through the use of an atternals fuel, This inciudes the protection of steh maiertal in process as would othenwise ba destroyed, but shall net Include defiveries required to malntain plant
produzfion. A determination will be mads by the Selier of minimum volumas required. Such essential volumes will be dispatched accordingly.

“Feadstock Gas' shall mean nalural gas used as a raw materfal for its chemical properfies in creafing an end product.
“Process Gas” shall mean gas used for which aliemate fuels, other than another gassous fuel, are not technlcally feasible such as in appications requiring precse temperatura confrols

and precise flame characlerisiics.
“Bofler Fuet” shall mean natural gas used as fusl for the generation of steam and In infernal combustion tubine engines for the generafions of electricity.
fllzad whether or not the facifies for such use have aciually been istallad; provided

“Altginate Fuet Capabifity" shall mean a situalion whare an alfemate fusl could have been uf
howaver, whera the use of netusal gas is for plant protection, feedstock or process uses and the only alflemate fual Is propane or other gaseous fuel, then the Buyar will be freated as If

he had no altemate fusl capatiliy. -
"Gas Supply Deficiancy” shall mean any occurrenca ralafing to Seller's gas supply which causes Seller {o deliver less than the iota! requiremants of its system, including faflures of
suppers fo defiver gas for any reason, requirement of gas for system storage, conservafion of gas for future defivery, or any other ooourrencs which is not enumerated herein which

affects Seller's gas supply. . :
&l mean alf volumes required by the Seller for injection info underground sforage, Including cushion gas, and fo:r liquification, incliding fue! used for

“Storage Injection Requiremants’ sh
injecticn and in liguification plants, ar forsuch other storage projects that may be developed expressly for the proisction of supply to high priorify usess. |
ants, ofher gas needed by Seller's faclliies fo fumish the requiremants of Buyers, fogefher with

"Sefler Use® shall mean fuel used  for gas compression, LPG plants and LNG pl
unaccouniad for gas. This gas shall be considered included & Priorty of Service Catogory 1, Other vital uses of Seller, such as flame stabliization [equirements, will bs met as long as
such uses do not jeopardize service to its fm service Buyers. .

“Fasenfial Human Needs” shall mean nafwal gas senvice, which, i denisd, would cause shutdown of an operafion resulting I the closing of the establishment essential to maintaining

tha health and safety of the general public.
“The'Point of Delivery” shall s at the ouflet of the Selfer’s measuring equipment and regufating equipment,
‘Ememency Service" shall mean supplemental defiverles of nafural gas ihat mey be required to forestat! imeparable injury o ifs of propery

Article Il
CURTAILMENT OF SERVICE:

raquire curiaiiment of service o Buyer in aceardance with the following procedure:

including environmentzl emergencles.

f. In the svent of 2 Gas Supply Defiziency on the Seller's system, the Seller shall
gas under the Seller’s rale schedules or special contracts in deseanding order in accortanca with pricrily of

a.  The Seller shall order curaliment of sales matls fo Buyer's purchasing
sarvica categories set forh befow. Approved emergency gas ks aceepled from curtall
1. Residential and smal commercial Buyers {less than 50 MCF on a peak day} an
capabitity,
2, Large commercial direct flame requirements (50 MOF or more on & paak day}; fims Industrial requirements for plant protection, feedstock and process niseds; and slorage

infection raquirements.
3A. Firm Industrial requirements for uses ofhar than bofler fusl which do not qualify for Calegory 2.

3B. Firm commerclal and industrial bolfer fust requirements up fo 1,000 MCF ona peak day.

3C. Infarruptibls raquirsrrents for human need types of fadilifies such as publis buildings, hospitals and laundries,

3D. Inferuptible requirernents for direct flame applications which can uilize only another gaseous fuel as an aliernate.

3. Infamupiible requirements for direct flame applicaions which can utilize & fuel other than a gaseous fuel-as an allzmate.
3F. Internsptible requirements for boller fuel use of less than 300 MCF an a peak day.

4. (LEFT BLANK INTENTIONALLY)

5, {LEFT BLANK INTENTIONALLY)

mant.
d essantial human needs customers where fere is no Installed or avaflable aiternate fuel



but fess than 1,500 MCF ana peek day, where altemate fuel capabififies can mest such requirements.
but less than 3,000 MCF on a peak day, where alismate fuel capabllifies can meet such requiraments,

8, Infarruptible Boller Fusl requirements of 3,000 MCF or more, but less than 40,000 MCF on a peak day, where alternats fuel capabiliies can mest such requirements.
9. Infernuptible Befler Fus! requirements of 10.000 MCF or more on a peak day, whers alfemate fuel capabifies can meet such requirements. : .
10, Natueral gas raguirements of customers, who have an alfemate fizel as their primary energy source, buf use natural gas s @ standby fuek.

. Curialment witi be In descending order beginning with Category 10 (Le, Category 1 is the highest priority).
c. A defermination of the category In which a Buyer is placed will be made each year hased upon usags in the preceding tweive months ending August 31 andfor current contract as
of the same dzte, The placement of a Buyer in a category in accordance with the determination made heseln wil be effective November 1 of the current year, extending firough
October 31 of the fofowing year. A moving base period wilt ba used each yaar with such base period fo Include the precading twelive manths ending August 31 of the current
year, Reclasslfisaficns in categories wil ba effectiva on Novembar 1 of the current year. Where a reclassificafion is necassary, the effecied Buyer wili be nofified of such

reclassification prior fo Novamiber 1 of the current yeer.
d. Where dally volumes are not avalable to maka fhe determination of the 50 MCGF/day raquirsd In the Cuialiment Plan, fhen requirerents shall be determined by faking those
Buyers having actual usege of 1000 MCF or more per month for any month during the previous twelve {12) manth period ending August 31, Such menth's use will bs divided by
the number of days during éhat specific billing oycle. 8y means of the average, dally volume thus obtained, the Buyer will be placed in the appropriate category. Where daily

volumes for the paak month in the base period as avaflable fo make the raquired determinafion, then stch volumes wil be used.
Any new Buyer added during any base period will be placad in the appropriats category by the Seller in accordanca with the best informafion avaflable.

5. Interruptivle Boller Fuel requirements of 300 MCF or more,
7. |nismuptible Boler Fusl requirements of 1,500 MCF or more,

@

Arficle IV

SCOPE OF AGREEMENT
and are subject o "Rules and Regulaticns Goveming Service Stupplied by Gas Sysiems b Souta Caroling

trom fime to time. Deliveries of gas hereunder are sublect fo total or paitial curtaliment or interrupfion by Sefler pursuant fo operafing procadures as are now, or

meay hereafter be, prescribed by the Commisslon, Buyer herehy expressly acknowlecges that Seller shall not b liable in damages for, or on account of, any curlalment or interruption of

defiverias where such curziiment or infarruptian is the result of, or pursuant o, operating procedures by the Commission d irecting curtaiiment or infermuption of service,

2. Buyer shall consult with and furnish fo the Seller such information as the Seller may requite to deferming the availabifity of service al a parficular location before procaeding with pland for
any new or addiiional gas loads. No new or additional gas Ioads will be served if it Is determined that stich service will jeopandiza servics fo existing customers by increasing e fofal
systemt's finn load requirements abave avaiiabie supplies.

3. Delveries of *Firm Gas’ up fo the Maximum Daily Quanfity set forth In the Service Agreement, shall be firn and shall not be subjact fo curtaiiment or Interruption By Seller except that
caused by Force Miajure, or operafing condifions beyond Sellar’s confral, or whee such curtaiiment or interrupfon Is e result of, ar pursuant to, operating procedures prescribed by the
Commission, Deiiveries hereundar shall have priority over all defiveries made by Seller on an interruptible basis. :

4. Delivaries of "Intermuptible Gas™ shall be subject fo curtallment or inferrupfion by Ssller 2t any time and fom tme fo fime when, In Saller’s sole judgment,  does not have gas avallzble,
and Buyer hereby expressiy acknowledges that Safler shal not be liabla in damages for, of on account of, any curiailment or interruption of defveries. Seller agrees fo give Buyer not
fess than two (2) hours noflce of curiailment o inferrupticn In writing or orafly in person or by telephone; provided, however, that if curtailment or infernption is ocorsioned by an event of

Foree Majeure effecting the Seller’s systam, Ssller shall be obfigated to give only such nofice as fs practicable In the clrcbmstances. Selier agrees fo communicate curtelment notices to
notices. If Buyer has not macs such designafion, or if Seller is unsuccassful in s efforts to

onie of the person designated from fime fo fme by Buyer &s authorized fo recefve such
promptly communicate with the persons 5o desigaated, ther said nofice shall b sufficlent if glven by Seller to any person who Is on Buyer's premises or who answers Buyer's telephone,
Whanaver, and fo fhe extent that the Seller s unabie o dellver the gas requiremants of the Buyar, the Buyer shall have e right to purchase gas or other fuel sufficient to make up such
daficiency from such other sourcz or sources as may at the fime ba avallable io Buyer.
§. Gas taken by 2 Buyar of 'Firm Gas® on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considared b ba Unauthorized Overun Gas,
Seller shall bil, and Buyer shall pay, for such Unauthorized Overrun Gaa at the falowing rates, in addition ‘o all olher charges payable fo Seller hereunder:
() For the first three percent (3%} of the Maximum Dafly Quantfy, the Unauthorized Overun Gas shall be paid for at 1.25 imes the Bass Rate set forth In the Senvice Agreement, and
{b) For tha next two percant (2%) of the Maximum Daily Quantty, the Unauthorized Qverrun Ges shall be paid for at 3.0 fimes the Base Rate set forth In the Service Agreement, and
{c) For addifional volumes the Unauthorized Overrun Gas shell be paid for at 5.0 tmes the Base Rate set for in the Service Agreement.
The payment of an Ovarrun Penalfy shall nof, under any circumstancas, be considered as giving Buyer the right fo fake Unautharized Overrun Gas, nor shall such payment be considered
to exciurde or limii any other remedies avalable to Sellsr or ancther Buysr against the offending Buyer for fallure fo comply with its obligations to stay within its Maximum Daily Quantity. -
8. Any interruptible gas taken by Buyer after the sfiactlva hour of an order calling for complete curtaiment of &l Interu piibla gas defiveries hereunder shall be consitered to be Unauthorized
Overiun Gas. Selier shall il and Buyer shall pey, for such Unatthorized Overin Gas at the rate of Twenty-five dollars and no cents ($25.00} per dekatherm, in addition fo fhe Basa

Rala spacffied in the Service Agrsement for such gas used. :
Tha payment of Qverrun penalty shal nof, under any dioumstances, be considered as giving the Buyer the right o take Unauthorized Overun Gas, nor shall such payment be
considered fo axclude or imitany causes of action or other remedies available fo Saller against ihe Buyer for faiture fo comply with curtailment orders isstied by Seffer hereunder,

7. The South Carolina Public Servica Commisslon has prescribed the following operafing procedures i regard te the curtailment of interruptible senvice by Seller
During the period when operating conditions require curtailments In any type of inlsrruptible service, Seller shall curtal defiveries of gad withoiit diserimination within end-use priority of
service categories establlshegi by the South Carofina Public Service Commission and pursuant of curtaliment instructions recelved from ifs suppfier or suppliers made in accordance with
General Terms and Candifons to the Sevice Agresment between Sellerand It supplieror suppliers and any subsequent modification or mendmant hersof,

8, Buyeragress that all gas defivered nereundar shall be used by e Buyer and that no portion thereof shall be resold. v

1. Seller's natusal gas operations are requiafed by e Commissions " a5 amendad

L Article V
QUALITY

vt of natural and manufactured gas, including but nof limitsd to, syrihetic gas or fyuified patroleurn gas as provided for in
natural gasoling, butane, propane and ofher hydrocarhons except methane may ba ramaved prior o delivery o

1. The gas dalivered hersunder shall be nafural gas or any m
cleaning, or othar processes, which are not substantially detdmental fo fhe merchantability

Paragraph 3 hereof; provided, however, that mofsture, impurities, heffur,
Buyer, Seller may subject or perakt the subjaction of the gas fo compresslon, keating, coofing,
of the gas.

r maore than 1,400 BTU's per cubls foot of dry gas, and be reasonably frea of moisture, objecionable

2, Thegas delivered hersunder shall have a total heafing valus of nof less than 950, no
fiquids and sofids so as te be utiized immediately upon defvery io Buyer, and shall contain not more than 200 grains of toiaf sulphur, nor mere than 15 grains of hydrogen sulphide per

MCF,

3, Seller may permitifs suppllers of it may lee supply gas from any stand-by equipment installed by it or by ils suppliers, provided that the gas so supplied shall be reasonably equivalent io
the natural ges supplied heraunder, and adaptable for use by Buyer without the nacessly of making cther than minor adjustments to fuel buming equipment,

4, Ifthe natural gas offered for delivery by Saller shail fail at any time to conform %o any of the spedifications sat forth T the Article V, Quality, then Buysr agrees fo noflly Seller thereof and

Buyer, thereupon, may at its option refuse fo aocept delvery pending comrecton by Sefler. Upon Seller's fafiure fo properly remedy any deficiency in qualily as spacified hereln, then

Buyer may accept defivery of such nafural gas and make changes necessary to bring sush gas info conformity with such spacifications and Buyer shall then deduct from fulure

payments any rsasonable expenses incurred by it in effecting such change as agreed fo by both parties.
5. Odorization of gas deliverad hareunder s not required of Sefler. However, nothing in these Terms and Congitions shall preclude Seller from odorizing such: gas if Seller 30 destres or if

Seller s required by fedesal or state regulatery agencies b peiforea such odorization.



Article Vi
MEASUREMENTS

1. The volumes and bofal heating value of ihe gas delivered herstndar shall be determined as follaws:

P2 b

10.

(a) The Unit of Volume shall be a cubls foof of gas.
formulae and iables published April 1955, as Gas Measurement

(b) When orifics meters are used, vokmas delivered shall be computed in actordance with the spadifications,
rsto, and shall inglude the use of flangs connections.

Commiitee Report No. 3 of the Amerlcan Ges Assoclation, and any medfications and amendments the
() Al volumes defiverad shall be corected to the pressura bass of 14.73 pig and temperature base of 60° F. The average absolute atmospheric pressure shall be assumed to
ba fourteen and seven lenths (14.7) pounds fo the square inch, inespective of actual elevation or location of the point of delivery above sea leve! or variafions in such

afmaspheric pressure from fime o fima, .
(d)  The temperaturs of the gas shall be assumed to be 50 dsgress Fahrerheit 154°) tniess Seller elects fo install a recording thermomster or temperature correcting devica, ifa
be used 1o detarming the temperature correctly.

racording thermometer Iz installed, the arithmetical average of the 24 hour psriod will
{s) The specific gravity of the gas shall be determined by a recording gravitemeter of standard manufacture installed in a suftable locaflon, Where & recording gravitometer is nof

used, the specifls gravify of the gas shall be assumed i be the same as that of Saller’s supplier(s}. )
(7}  The fofal hesting value of the gas deivered hersunder may be determined by Saller by Using & standard type of recording caiorimeter, spactromater, chromatograph, or ofher
approved Instrument which shall be so located, at a sultable point o Seler's fine, i order that the BTU content of gas delivered hereunder may be properly oblalned. Where
requirad, dally reading from the record so chiained shall be corracied to the basis of measurement provider] and from a safurated basls fo the avarage molsture content of
the gas deliverad, e reul bainy the BTU content of the gas defiversd during the biling period. In the event that Ssller does not install a recarding instrument for such
datermination orits instrument i not operating properly, the lotal heafing value shall be defermined from & recording calorimeter or comparable instrument properly installed
and operated by Seliar's supplior of naiural gas, provided, such values ara applicable to the gas that may be deilvered fo the Buysr. When Seller is miaking propane-air o
supplement its gas supply, the BTU confent of the gas shall be safoulated by a mathod such as using the recorded gravity of the propane-air, the nafural gas and the

combined mixfura along with fhe measured BTU value of the gas where available, The BTUcntent of propane shall be assumed ta be 1,500 BTU's per galion.

Article VI

MEASURING EQUIPMENT
Seller will mainiain and operate, at its own, expense and at the point of delivery of gas hereunder, & rster of meters and othar necessary squipment by which the volume of gas dafivered

hereunder shall ba meastied, Stch meters and aquipment shall remain the property of the Seller.
Buyer agraes fo fumish to Seller elsctrizty for operating Seller's melers, at nof costto Seller.
Buyer agraas fo changa the charts on Seller’s metors at no cost to Sefler and forward same o Saller,
operation and removal of pipaiing and other facilliiss

Buyer hereby grants to Seller suitable dghls-ofway and easements necessary or Incidental for the installation, maintenance,
togsther with rights of ingress therato and egress there from at all fimes and hereby agrees to defiver to Sefler, for the sum of one doliar {$1.00), an appropriate insfrument or grant

defining such rights and easements located on Buyer's plant site.

Buyer may install, maintain and cperats such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided tat such equipment shall ba so
instafied sc 23 notto Infarfere wih the operafion of Seller’s measUdng equipment at or near e point of defver. Howevar, all biffiags to the Buyer shell be based on the metering of the
Seller, subjact only to the provisions of Paragraph 8 of this Arficle. :

Each parly shall have the right fo be prasant at the time of any installing, reading, cleaning, changing, repairing, fnspesiing, festing, cailbrating, or adjusting done In connestion with the
ofer's measuring squipment used in measuring deliveries hareunder and each parly shal advise the other of 2ny Intended major malntenanca operafion sufficlently in advance In order

that the other party may conveniently have its representalive present,
Alinstallation of meastring equipmant, applying to or efecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantlly of gas delivered
¢ used, shall conform to the recommandation for design and instaflation contained in the Gas

and ready verification of the accuracy of measurement, Orifice meter installations, 1
Measurerment Commities Report Na. 3 fo the Amerlcan Gas Associafion published April, 1955, and any modifications and amendments thersof and shall include the use of flange

conniections.
Measurement on Sabar's meisr or meters shall be conclusive of both parties sxcaptwhers the mefer s defective or falls fo register, or if fourd in error, In either of which case Seller shall
repair or replace the meler and tha quantity of gas delivered whie the mster was aut of order or failed fo register shall be estimatad: (a) By using the registration of any check meter if

instalied and accurately registering, or, in the absence of (a): {b) By corracfing the emar If the percentage of error by calibrafion, test or mathemafical calculafion, or, in the absence of both

{a) and () then: (c} By cafimating the quantity of delivery from deliveries during periods snder similar condifions when the meter was reglsioring accurately; and an appropriate biliing

adjustment shall be made in accordance with the current Rules and Regulations goveming 9as sysiems issusd by the Commission,
Saller will maintain s meters h good order and to this end will maks pariodic tests of s meters pursuant fo iz current Rules and Regulafions goveming gas systems issued by the
Commission, or at such shocter infervals a5 seem i Seller desirable. If Buyer is dissatisfied with the acouracy atany fime, It may caff upon Seller fo have the meter tested in actordance
with all requlations relaiing o such tests and resulis of such tests as found in the cumrent Rules snd Reguiztions gaverning gas systems isstted by the Commission,
Each pariy shall presarve zlf records for a perfod of at lsast two (2) years, -

t

i

‘ Article VI .
i BUYER'S FACILITIES |

Buyer wif maintain af s own expanse facilites from thei defivery point to the point of use and the burners and equipment for i
equipment on said premises In a condition conferming with such reasonatle niles and regulafions as may be prescribed tharefore
and with the requirements of any valid law thereto apperiaining. In the event fhat rules are nof prescribed by a reguiatory authority,

sing gas, and Buyer will at 2l timej:s keep gas-using
by reguiatory authority having jurisdicion thersover
Buyer wil abide by codes as used in the gas

indusfry. .
Sallar shall not approve sals of gas on an interruplible basis to Buyer tnti and unless Sellsr is safisfiad that Buyer has, or will, install adequate stand-by facilifies to meet ts full fuel
requirements during periods of sustained interruptions,

less Sallar Is safisfiad that Buyer has not, or will not inferconnect downstrearm fuel plping of natural gas for use in different prordty-of-

Seller shall not approve safes of gas fo Buyer unl
servica categories.

Arficle IX

RATE ADJUSTMENTS :
Taxas applicable to the gas delivered fo Buyer hereunder as are in effect on January 1t immadiatsly preceding the efiactive data of these temms and condifons shall be added o
Buyer's bill. The tem “tax” as used herein shall mean any fax, license fes, or charge applicabla to the gas delivered hersundsr, Imposed on Seller by any governmental autherity on
such gas. If the existing rale of any such fax in effect on January #, Immediately preceding the effective date of these terms and conditions, be hersafier increased or decreased, or if
any tax heretcfora in effect or hereafter be imposed or epaaled, the resulfing increase or decrease In such faxes, computed on a cents par dekatherm basis, shall bs refiected, as the

case may be, on Buyer’s bil, :
Any applicable surchizrge o special charges ordered by the Commisslon or any other duly constitied reguiatory body shalt be included in addifion fo the pries of gas computed in
accordancs with the terms of the Service Agresmant.
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Article X

BILLING
Bills compizted from readings taken of Seller’s meters shall be rendered and paid monihly with ien {10) days of the bllhng date. A month shall mean & pariod baginning on the first,
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period s Seller ray
deem necessary. Should Buyerfail fo pay any amount dus to Seller when same Is due, a late payment charge of one and one half percent (1 % %) will be added fo any balance
remaining twenty-five {25) days after the billing date. 1 such failure fo pay confinues, Seller may suspand defiveries of gas hereunder. The exercise of such right shall be in

addiiion to any and all ofher remedias available fo Ssller,
it shall be found fat Buyer has been overchamged or undercharged In any form whatsosver undsr the provision hereunder, ‘Sefler shall take action to correct such bifling pursuant

to current Rules end Regulations governing gas systems issued by the South Carolina Public Service Commission,

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Selier shall be deemed o ba In confrol and possession of the gas dellverable hereunder undl it shail have baen deliverad fo Buyer at| the Point of
Delivery after which Buyer shall be desmed to be In contro! and pessession thereof,
Buyer shall {ndemmfy and hold harmless the Seller from any and all loss (including death}, damags, or Ixabmty incurred by the Selier by reasen of any act of the Buyer, its agenis or
employees, i the recsiving, use or application of said gas on the Buyer's side of the Point of Delivery unless tha same shall be due to the sole negligence of the Seller, its agents
oremployees, -The Seller shall Indemnify and hold harmizss the Buyer from any and al oss (including death), damage or labiity lncurred by the Buyer by reasan of any act of the
Selier, fts agents or employees, unless the same shall be due to the sold negligence of fhe Buyer, its agents or employees,

Article XlI
WARRANTY OF TITLE TO GAS

Seller warrants fhe fifle to all gas delivered hersunder and the right to sell the same and that such gas shall be free and clear frons all fiens and adverse claims.

Article X

FORCE MAJEURE
In the event of sither parly herefo being rendered unable wholly or In part by force majetre to caity out its obligations under this confract, other than to make payments due
hersunder, itis agreed ihat on such party giving notice and full particiars of sush force majeurs in writing o by telegraph to the ofhar party as soon as possibla after the
oceurrence of e catisa relied on, then the obligations of the party glving such notics, so far as they are affacted by such force majsure, shail be stspended during the confinuous
of any inability s caused but for no langer pariod and such cause shall as far as possible ha remediad with aff reasonable dispatch. The ferm “forcs majeurs” as employed hareln
shall mean acts of God, sfikes, lockouts, or other indusirial disturbances, acts of public enamy, wars, blockadas, nsurrections, Hots, epldemics, landsfides, fight mng, sarthquakes,
fires, storms, floods, washouts, anests, and resiraints of govemment and peopls, clvil disturbances, exploslons, breakage or accidents fo machinery or fings or pipe, freezing of
wells or finas or plpe, parfial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwiss, not within the control of the parly
claiming suspension and which by the exercise of dir diigente such parly is unable fo prevent or overcome; such terms shall fkewise include (a) in those instances whars either
party herzto Is required fo obtain servitudes, rights-of-way grants, permits, or ficenses; and {b) in those Instances where either party harefo Is required fo fumish materials and
supplies to sectre grants or pammission from any governmental agency to enable such party o fulfill its obligations hereunder, the Inabilfty of such parly fo acquire at reasonable
cost and after the exercisa of reasonable difigence such materials and supplies, permits and parmissions.
It i understood and agreed that the sefflement of sirkes or lockouts shall be entiraly within the discrefion of the party invaived and that the above requirement that any forca
majeure shall be remedied wil all reasonable dispatch shall not requite the satflsmeant of strikes or lockouts acceding fo the demands of opposing party when such course i

inadvisabla In the discrstion of such party.

Article XIV
[MSCELLANECUS

If efther party shall fail fo parform any of the covenants or obligations 1mposed upon it under and by virtue of the Service Agresment of which these General Terms and Conditions
are a part, (except where such faflure shall be sxcused under any of the provisions of this Service Agreement), then in such event, the ofhar party may, at s option, terminate this
Service Agresment by proceading as follows: The party not in default shall cause & writfer nofice to be served on the party in default, stating specificatly the cause for terminating
this Service Agreement and declaring it to ba tha Intenflon of the parfy giving fha notice fo ferminate the same; thereupon, the party In default shall have thirly (30) days afier the
service of the aforesald notice in which to remedy and remove sald cause or causes and fully indermnify the party not In default for any and all consaquences of such breach, then
such notice shall be withdrawan and this Service Agresment shall confinue in full force and effect. In case the party in default doss not so remedy and remove the nofics for any and
all consequences of such braach, within sald period of thrrty (30} days, then t14 Senlce Agraement shall become nul and void from and after the expiation of seid period. Any
cancefiztion of this Serviee Agresment purspant to the provisions of this Arficle shall be without prejudics to the right of party not in default fo collsct ary [amounts then due if and
!

without walver of any ofher remedy fo which the party not in default may be entifled for violation of this Servica Agreement,
The Service Agreement, of which thess General Terms and Condftions are a pért thereof, shall be binding upon and fnure {o tha bensfit of the Seller and ine Buyer and thelr

successors and assigns.

Except as ¢therwise prowded any nofice, request, demand, stafement or bill, which either Buyer or Seller may desire to giva to the other shall be in wntmg and shall be considerad
as fully deliversd when mailed by prepaid reglstered mail addressed to said party at s las{ known post office address, or at such other addresses as elfhar parly may deslynate in
wrifing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by sither reglstered or ardinary mafl.

Buyers covenants and agress fo execute or fie, or cooperaie with Sellerin the execution or filing of, any report, certificats or other document required by any govemmental agency
having jurisdiction over this confract or the pariies hereto, or any other certiicate or dosument requested by Seller necessary for Selfer fo obtain the benefit of ary exempfion from
sales, use or otherfax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's hraach of his covenant,

The parfies hersto in executing fhie Servica Agreament and thase General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agraement,

o
«7@ //M A* G
Buyar; -+t } 1/ [ 9/ Seller: Sputh Carolina Electric and Gas Company

‘Tﬁt‘:’/w ’%l//%;/ By:  MartinX. Phalen m-aﬁd"' @’/

By:

Title;

Date:

- 73/‘ & ; P Titla; Vics Prasidant, Gas Operations

é--’ Z’K/’“ // | | Date: gfé“{ ]‘[




